I05CO REGIONAL EDUCATIONAL SERVICE AGENCY

27 NORTH REMPERT ROAD, TAWAS CITY, MI 48763
PHONE: (989) 362-3006 + FAX: (989) 362-9076
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March 17, 2004 ek 19 2004

Federal Communications Commission FCC-M AILF«“{}{\JM !
Office of the Secretary o
445-12" St, SW
Washington, DC 20554
Re Form 471 Application Number 125105

Funding Year 1 1999-2000

Billed Entity Number 131160

Our Correspondence Dated 05-29-2603

FRN 183783

Funds to be Recovered $35,280 00

CC Docket No og;gy 02-'6

T'lus letter 1s to appeal the Admimistrator’s Deciston on Appeal given the Tosco RESA 1n Tawas City, MI
dated January 20, 2004

It stated that “Jeff Hathaway 1s associated with Local Internet Service, Inc , a service provider  Jeff
Hathaway 1s also the contact person on the form 470 which violates the competitive bidding process 7 It
then stated that “as a result of these violations the commitment amount was rescinded in full”

The service provider was also our consultant on USF funding During that ime peniod, they made
numerous calls to the USF support line and were told that as long as they were authonzed by the schools to
do so, they were not m violation of any USF regulations Once they were told they could not do that, {two
years later) they discontinued that practice

At no time did the losco RESA purchase equipment or services that were not allowed under USF
guidelines We are an extremely small orgamization and at the onset of the e-rate discounts we followed the
rules and regulations to the best of our abihty We feel we are being penalized unfairly due to erroneous
mformation by a disgruntled employee of the Iosco RESA and uninformed staff of the SLC as to
information provided that was not correct by USF staff

Any questions 1n this matter may be directed to Ron Stec, Business Manager, losco RESA, 27 N Rempert
Rd , Tawas City, MT 48763, (989-362-3006 ext 126), fax (989-362-9076), email (rstec(@iresa k12 mi us)

Thank you for your consideration of this appeal

Smcerely.
W 4] LZ

Ronald A. Stec
Business Manager

Enclosures

Fhe losco Regienal Educational Sereice Agency doos not discrimmate e ainy actizaty, program, or employinent

LV’

i Hie basas of race, color, disatality, natiwonal onign, gender, religion age, eight weight or martal skatis Sl el



R

Jeff Hathaway 231-845-10%3 e.2
losco RESA USF Breakdown
1998-1998 Funding Year
USF funding vear 1
471 Total UsF losco
App No.  Description  Appi# FRN#  Budgeted USF%  Amount Amount
1031001 Equipment 108813 123405 § 2917500 7% & 2071425 § 8,46{].75-
1081002 Equipment 108998 123518 § 11640.00 71% § 826440 $ 3.375.80
1051003 Egnpment 108653 136486 § 24441682 T71% & 17.353.55 $ 7.088.07
1051004 Equipment 108654 137241 $ 1827400 70% § 11397180 % 4,882.20 Al 1
Total Equipment Prica $ 81530862 $ 57,724.00 $ 23,806.62 o
“Amount Received $ 46,333.00 § 5,329.83 fchy Kl fr 20
. Trade in vaiue g - ¥ 500000
*Amount Received 5 - 5 3,814.38
Balance Due $ 981,530.62 $ 11,391.00 $ 9,66243
FF23/8Y
251005 Labor 108656 123488 §  9,000.00 70% $§ §30000 § 2,700.00 )
1051001 Labor 108813 123407 3% 6,126.75 71% % 434098 § 1,776.76 //
1081002 Labar 108998 123518 § 244440 FTi% % 1,73552 708.88 //
Total Labor Hours $ 17,571.15 $ 12,3855t 3 5,185.64
*Amount Received $ 12,385,571 § 5,185.84
Balance Due $ 17,571.15 8 - % -
Total Budgeted Amount $ 99,1077 $ 70,109.51 5 28,992.28
Amount Received P 58,718.51 § 19,329.83
Balance Due $ 99101.77 $ 11,391.00 § 9,662.43

" Amount received (53814 36 + 5185.64) 1s from the $8000.00 losco paid LIS on a bufk Jabor contract dunng funding year

ne

*Amount racewed ($5329.83) is down payment losco paid on eguipment,
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IQSCO REGIONAL EDUCATIONAL SERVICE AGENCY INDEPENDENT BANK 275 3 2

5800 SKEEL AVE. OSCODA, MICHIGAN
COSCCDA, MICHIGAN 48750

26852 %
REVOLVING FUND e Q 5 } & q 27532

Exactly**$5,329. 83

DATE: AMOUNT

_04—28—99 $5,329.83
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